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HB 2384 - SB 2342 

 

SUMMARY OF BILL:    Authorizes the State Treasurer to develop, implement, and 

administer a program to award grants to local governments and volunteer fire departments to 

fund a length of service award program (LOSAP) beginning in FY23-24. The State Treasurer 

will be entitled to award an employer a maximum of $200 for each bona fide volunteer, up to a 

maximum of $5,000 per employer, for the purpose of matching eligible employers’ 

contributions. Authorizes a local government or volunteer fire department to request a grant 

through an application process established by the State Treasurer.  

 

 

FISCAL IMPACT: 
 

 Increase State Expenditures – Exceeds $160,000/FY23-24 and Subsequent Years 

 

Increase Local Expenditures –  

                              Exceeds $176,000/FY23-24/Permissive 

      Exceeds $168,000/FY24-25 and Subsequent Years/Permissive   

 

 Assumptions: 

 

• Tennessee Code Annotated § 8-25-115(h) currently prohibits state funds from being 

used for employer’s LOSAPs and further authorizes administrative costs to be imposed 

by the state on eligible employers. 

• Any administrative costs will be deducted from participant contributions; therefore, any 

administrative expenditures for the Department of Treasury will be not significant. 

• For the purposes of this analysis, it is assumed that at least one-third of Tennessee’s 95 

counties, or 32 counties, will have a fire department that participates in the LOSAP. It is 

assumed that all will receive the maximum grant amount of $5,000 each year.    

• The recurring increase in state expenditures is estimated to exceed $160,000 ($5,000 x 

32 counties) in FY23-24 and subsequent years.  

• Fire Departments participating in the LOSAP will be charged a one-time implementation 

fee of $500 and an annual maintenance fee of $250. 

• The total permissive increase in local expenditures is dependent on whether local 

governments currently have a LOSAP in place, the amount of such awards currently, 

and any change that may occur as a result of the additional grant funding.  

• Local governments are required to make a minimum matching contribution. 

• The permissive increase in local expenditures is estimated to exceed $176,000 [$160,000 

+ ($500 x 32 fire departments)] in FY23-24. 
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• The permissive increase in local expenditures is estimated to exceed $168,000 [$160,000 

+ ($250 x 32 fire departments)] in FY24-25 and subsequent years. 

   

 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

   
Krista Lee Carsner, Executive Director 
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